MATACANANG
RESIDENCE OF THE TRESIDENT
OF THE PHILIFFINES
MANTLA

BY THE FRESIDENT OF THE FEILIFPINES
SXECUTIVE ORDER KO, 156

CONSTITUTING THZ "FUND FOH ASSTSTANCE TO FRIVATE
SDUCATION" AS AN IRREVOCABLE TRUST FUND, CREA-
TING A "FRIVATE EDUCATION ASSISTANCE COMMITTER"
AS TRUSTER, AND FROVIDING TOR THE MANAGELENT
THEREQF .,

WHEREAS, pursuant to a "Froject Agreement "
entered into on June 11, 1968, hetween ths Govern-
ment of the Republic of the Fhilippines and the
Government of the United States of America, execu-
ted 1n accordance with ths "Exchange of Notes" bat-
ween sald Governments, the sum of Six Million One
Hundred Fifty-Four Thousand Dollars (@6,154,000),
U.5. currency, from the Special Fund for Fducation
authorized by U.S, Fublic Law 88-94, will be mads
available as a "Fund for Assistance to Irivate
Education" for the purpose of rroviding a perma-
nent trust fund to finance various programs of
assistance to private education; and

WHEREAS, for the purpose aforesaid, it is re-
quired that the Fund be constituted ms an irrevoe-
able trust fund to be manazed and administersd by
a "Frivate Education Assistance Committesg;"

NOW, THEREFORE, I, FERDINAND E. MARCOSZ, Prasi-
dent of the Fhilippines, by virtus of the powers
vested in me by law and in pursusnce of the "Froject
Agreament” and the "Exchenge of Notes" hersinbefore
mentioned, do hsreby constitute the "Fund for
fsgistance to Irivate DBducation" (hersinafter called
the "Fund") as en irrevocable trust fund under and
subject to the terms hereinafter specifisd:
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SECTION 1. Fund for Assistance to Erivate
BEducation. The principal of the Fund shall con-
sist of the aforesaid sum of Six Million One Hund-
red Fifty-Four Thousand Dollars (46,154,000}, U.s.
currency, or its Fhilippine peso eguivalent as
provided in Section 6{(a). In order to insure the
enduring character of the Fund, the principal there-
of shall be maintained intact but may be augmented
from time to time by grants, donations and other
lawful transfers by the Governmsnt of the Hepublic
of the Fhilippines or any other public or private
entity, the disposition of the income of whilch
ghall be governsed by the terms and conditions here-
inafter outlined.

The Fund shall be managed so as Lo maximize its
garnings and in & prudent manner consistent with
its character as & perpetual trust.

SECTION 2. Furpose of the Tund. The Fund
shall be egtablished for the purpose of financing
programs of assistance to private esducation, uti-
1izing only the earnings thereor, whether in the
form of interests, dividends or ecapital gains,
through grants and/or loans for feculty training
and development in the forms of scholarships, re-
search grants, faculty incentives, inter-institu-
tional cooperative projects, and other programs
of benefit to private education, but excluding any
support of religious worship or instruetion.

SECTION 3. Composltion of Frivate Education
Assistance Committee. A Committes which will serve
as the trustee of the Fund and in this capacity
shall administer, manags znd supervise the overa-
tions of the Fund, which shall be known as the
"Private Fducation Assistance Committee" (herein-
after celled the "Trustee"), is hereshy created and
shall be composed of:

a) The Secretary of Education or his
represesntative, as Chalirman;

b) A representative from the WNational
Feconomie Couneil, as member;
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A representative of the Catholic
Fducational Association of thse
Philippines, a3 monbelr;

A repressntative of the Association
of Christian Schools and Colleges,
as member; and

A representative of the Thilippine
Assoeiation of Colleges and Univer-
sities, as member,

The members of this Committee shall serve with-
out compensation.

SECTION 4. Funetions and Responsiblilities.
The Frivete Sducation Lssistence Gommittes shall
have the following functions and responsibilities:

al

b)

c)

al

g)

Sat the investment policy ol tha Fund;

#stablish priorities, whiech shall be

reviewed periocdically and revised as
necessary in accordance with changing
conditions, among the various possible
projeet areas defined by the guide-
lines hereinafter set forth in Sectien
10 hereof;

Frovide for the receiving and processing
of projects spught to be financed by
the Fund;

Make all decisions on the use oif the
Fund's income and capital gains, in-
cluding final sction on individual

applications for grants and/or loans;

Avail of professional counsel a&nd

services by retaining an lnvestment
and financial manager, if desired;
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f) Ensure that materials deseriptive of
the origin of the Fund for Assistance
toe Frivate Education, projects under-
taken through grants {rom the Fund,
and buildings financed in whole or in
part through grants from the Fund
shall appropriately identify the con-
tribution of the Special Fund for
Edueation made availabhle by the people
of the United States of America in
recognition of the common efforts of
the Fhilippines and the United States
during World War II:

g) Ferform such other mets and things as
may be necessary proper or conducive
to the purposes and objectives of the
Fund and of its prosgrams,

SECTION 5. Non-impairmsnt of Trust Fund. In
order to assurg the enduring character of the trust
fund, the Government of the United Stetes of Ame-
rica and the Government of the Republic of the
Fhilippipes have mutually sgreed that the trust
fund specified in Section one hereof shall be
oreratad strictly as & capltal fund for investment
and re-investment, and that the same shall be main-
tained intect, with only the net earnings of the
Fund as hereinafter defined being authorized to ba
utilized for finencing programs of assistance to
privete education but exeluding any support of
religious worship or instructicn.

SECTION 6. Rules for Determinine Impairment
or Non-impairment of Trust Fund. ~Nor bthe purpose
of establishing whether or not the trust fund here-
in constituted I1s being maintained intaet and un-
impaired, a determination must be made on April
30, August 31 and December 31 of each year (here-
in called the determination date/s/) in accordance
with the following rules:

a) If ams at a determination date, the total
of the ecash on hand and in bank, the
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b)

)

market value of the investments then
held after adjusting for-all acecruesd
gxpenses as at that date, be at least
equal to the dollar squivalent of the
fund as provided in Section one here-
of , or as such trus* fund, may have been
gugmented in accordance with the pro-

visions of Section eight hereof, then

in that event the trust fund shall be
deemed to have maintained intect and
unimpaired: Frovided, That if any part,
or all, of the fund shall be converted
into Philippine pesocs, or invested in
the Fhilippines in sssets the value of
which ls normally denominated in pssos,
then the valuc of'the fund which is rot
to be impaired will be determined in
pesos for whatever portion of the fund
iz so converted,; said value to be eal-
culated by multiplying the asctual num-
ber of dollars converted times the rate
of exchange prevalling at the time the
conversion or conversions are actually
made .

If as at & determination dateé, the
total of the cash on hand and in bank,
the market valus of the investments
then held be less than the dollar
value or its peso equivalent of the
trust fund as provided in Seetion

one hereof, or as suecn trust fund

mey have been augmented in sccordance
with provisions of Section gight here-
ofy Lhen in that event the trust fund
shall be deemed net to have been main-
talned intact and unimpaired.

Should the trust fund be determined
not to have been meintained intact
and unimpaired as at a determination
date, then In that event no disburse-
ment for programs or projects of
assistance to private education shall
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be authorized until after the succes-
ding determination date at which it
shall be shown that the impairment of
the trust fund has been rcmedied by

the application of stircter control on
the programming of expenses and other
disbursements, or through the apprecia-
tion of the wvalue of investments held
or the receipt of additicnal cash de-
rived or to be derived from interest,
dividends or other rights on invest-
ments or from the proceeds of =zale of
investmsnts whose value has bsen appra-
ciated. MNothing in this parsgraph con-
tained shall, however, be construed to
prevent the payment by the Trustee of
reasongble expenses incident to the in-
vestment operations of the Tund as dis-
tinguisaed from expenses or disbursements
for programs of assistonee to private
gducation. Neither shall the Trustse
be deamed to have been temporarily dis-
authorized from paying the compensation
off the administrative staff it huas pre-
vicusly hired and could not lay off in
the meantime either on legal grounds

or because of the serious disrurfive
effects any suech layoff may entell on
the operations of the Fund, provided
that provision in good faith shall be
made to remedy this problem.

SECTION 7. Net Barnings from Investments of
the Tund., The TFund shall be deemad to have "net
earnings"” that may be earmarked or disbursed for
finaneing programs of asgsistance to private educa-
tion if as at a detormination date the total of
the cash on hand snd in bank, the market wvalue of
the investments then held, after adjusting for
agccrued expenses a3 of that date, be in excess of
the dollar velus of its peso equivelent of the
trust fund provided in Section one hersof, or as
such fund may be augmented in accordance with the
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provisions of Section eight hereof. The dellar
value or its peso equivalent of such excess shall
be the maximum level of funds that may bz ear-
marked or disbursed for Tinancing programs of
assistance to privates sducation.for the period im-
medistely following & determination date at whlceh
such net earnings have been established and until
the succesding determination date., In order, how-
gver, to provide a hedge agalnst the impalrment of
trust fund, the Trustee shall, as Par as practlc-
able, refrain from committing funds for programs
of aszistance to private aducation in e¢xecess of
ninety per cent (90%) of such net earnings.

SECTION &, Additions to Trust Fund. The trust
fund herein constituted may be sugmented from time
to time by grants, donationa or other lawful trans-
fers by the Government of the Hepublie of the
Fhilippines, or eny other public or private entity,
the disposition of the principal and/or income of
which shall likewise be governed by the provisions
hereof, or by such special terms and c¢onditions es
may be imposed in the particular deed, bequest OT
other instrument or transfer covering such grants,
donstions or other transfers, and asgreed to by the
Trustee. Any unused earnings mey be capitallzed
to increase the principal of the fund.

SECTION 9. Guidelines for Trusteec Decisions.
In arriving at decisions on individual project
applications for grants, loans or other forms of
financing from the Fund, the Trustee shall be
guided by the following considerations which shall
be weighed equally:

al The project's contribution to im-
provement in the quality of Fhilip-
pine sducsetion;

b) The project's relation to a field

of study or specialization of high
priority for national growth;
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c) The significance of the contribution,
and potential coatribution through the
praject, of the applying institution
or assoclation to educational needs
in & specifie geopraphic area rT region
in the Fhilippines; @i

d) The amount of funds requested Tor the
project as consistent with Fund assis-
tance to as many institutions as pos-
gible; and

e)] An assessment of the institution's or
association's past and current efforts
to improve the gquality of its sducation”
and that of its planning for the future,

SECTION 10, Copeurrence of the Chairman.
Decisions of the Trustec shall be made with the
concurrence of the Chalrman. The Trustee shall,
when necessary, consult with the Philippine Man-
power Development Couneil.

SECTION 11. Cooperation with Trustee. The
Trustee may call upon any department, bureau,
office, agency or instrumentality of the Govern-
ment of the Republic of the Fhilippines, including
government-owned or controlled corperaticns, for
such assistance ag it may desire and need in the
pursuit of the purposes and objectives of the trust
fund and the dischargs of its functions and res-
ponsibilities.

SECTION 12, Mgeting and Annual Report. The
Trustee shall meet at such time as may be deter-
mined by the Chairman and shall render to the
Fresident of the FPhilippines an annual report of
its activities, A copy of The annuel report shall
be furnished the Government of the United States
of fmerica, as provided in the aforementicned
"Froject Agreement™ and "Exchange of Notes,!

SECTION 13. Zffectivity of the Order. This
order shall take effect immediately.
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Done in the City of Manile, this 5th day of
November, in the year of Our Lord, nineteen hundred
and sixty-eight.

(SGD.) TERDINAND E. MARCOS
President of the Philippines
By the Fresident:

(SGD.) JOSE J. LEIDO, JR.
Acting Zxecutive Secretary
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